INCREASED ACTIVITY
OF STATE AGENCIES
Through new laws,

power, and interpretive
opinions

In September 2022, the Morth
American Securities
Administrators Association
(NASAA) adopted a Statement of
Palicy banning many
acknowledgments and
compliance questionnaires used
by franchisors in the franchise
sales closing process.

Franchisors should assume and
expect that state regulators in
miany of the 14 registration states
will implement the guidelines and
interpretations in the Policy.
California has already passed a
law prohibiting these types of
acknowledgements. llinors,
Maryland, Minnesota, and Virginia
have implemented the Policy, and
Washington will likely implement it
as well.

Other federal and regulatory

trends to watch in these states

includea:

= Attempt to increase oversight

by non-elected councils, as
seen in California's Fast Food
Accountability and Standards
Recovery I:FJ'I.E'-T} Act passed in

L S FL

August
FTCs NPRM seeks to ban
I'I{‘IFIC.DF‘IIFIF"I a5 and is rPn.':e\!.lng
applcation to franchising
MLRE proposed rule on joint
employers

4 “IMPACTING
FRANCHISORS

INCREASED FOCUS ON DIVERSITY

orship.

Throughout senior leadership, franchi
and vendors |

to show action
and accountability to increase ethnic and racial diversity throughout their
systems in senior leadership, franchis
this expectation continuing through 2C

Consumers and investors increasingly expect franchisors

@ ownership, and vendors, We see
3 and bevond,
In October 2021, Lathrop GPM launched the Increasing Diversity in

designed to encourage and educate on ways 1o
promate diversity in franchise systems.

Franchising webinar series

» 5 sessions
 Oiver 450 registrants
« 16 guest speakers
from leading
brands and

$12+ BILLION TOTAL
ENTERPRISE WALUE
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LESS M&A ACTIVITY

Due to inflation and economic
uncertainty, founders may be
waiting for greener pastures

Wihile there remains strong interest in
franchise brands and multi-unit
portfolios, we expect that buyers may be
hasgitant

saw in 2¢

lending. and many founders may choose
to held off on selling. Even if some

prospectiv
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2022 will likely

conl in 2023,

INCREASED
CONSOLIDATION

A good sign as franchisors
look to increase
efficiencies

consolidation among franchisors

has been on the rise. We expect
rend to cantinue in 2

1 anticipated ded

in ovarall M&A activity, as

despite ;
franchisors look to create
streamline operations, and

mitigate expected higher labor

COsts,

CONTINUED FOCUS ON
DATA PRIVACY
Mew and revised state

privacy laws go into effect
in 2023

M |_||1_i|:||4:! states continue ta
implement privacy laws,
inchuding the CA Privacy Rights

SUMEr

At {E.ff Jani, 1:|_ Wi's
Data Protection Act (eff. Jan. 1),
CO Privacy Act (aff. July 1), and
UT's Consumer Privacy Act [eff.

Dec, i}]:l. Franchisors

and other aspects of their
|:|r'i' Y Progran in |iE|1t aof
these new legal obligations.

In the past five years, we have represented more than 500 franchise brands and have assisted with

expansion into more than 140 countries. We also worked with over 200 brands on their FDDs in 2022,

LATHROP GPM THOUGHT LEADERSHIP

« Maiza Frank - Associate Editor, American Bar Association's Franchise Law Journal

« Justin Sallis -

& Mike Gray - Co=-editor, "Covenants Against Competition in Franchise Agreements’

Agsociate Editor. American Bar Asaociation’'s The Franchize Lawyer

for the 2022 American Bar Association Forum on Franchigsing

s Justin Sallis -

Virginia Chapter Author, "Covenants Against Competition in Franchise

Apreements” for the 2022 American Bar Association Forum on Franchising

¢ Michael Sturmn - District of Columbia Chapter Author, “Covenants Against

Competition in Franchise Agreements” for the 2022 American Bar Association

Forum on Franchising

= Frank Sciramammand - Amencan Bar Association's Forumn an Franchismg:

Stearing Committee member, and Litigation and Dispute Resolution Committee

miermber

= Mark Kirasch - Global Editor, Franchise 2023 edition of Lexology Getting the Deal

Through

+ Eli Bensignor - Author, U5, Chapter of the Franchise 2023 edition of Lexology

Getting the Deal Through

+ The Franchise Memorandum

70 articles/case summaries in 2022

In August 2022, Dallas
Mayor Eric Johnson
announced a franchise
initiative to help grow
business in southern
Dallas with a particular
emphasis on historically
urdearsarved and
overlooked communities.
Lathrop GPM Partner
Carlos White was
salected to lead this
initiative as the Franchise
Impact Ambassador.
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